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1. ; The populetion of Betong Villege (101-05, 5-45), which has increased 25 porcent
| since tre 1949 tabulation, numbers spwroxim-tely 20,000 persons, of whom 85
. percent* are Chinese, 15 parcent™are Yaglim Thals, aud 5 percent* ere Thei:z,
Fost of the Thais ere in administrative services. In view of the rresent border
situation, the 5 Division tas sent an infantry company to be stetiomed in the
smphur. Betong connects diraeetly with Penang by a very good motor road. Com-
munication with Feneng is easier than communication with Yala itself.

v

2, Betong's nrimary wroduct is rubler, with tin in second place, while Amphure
Pangnagstar, between Betong and Yala, h=s more tin interestz. The rubber
businesg, both wroducing and exp~rting, is entirely in the hands of the
Chinese. A tin mine is overated by Australian firms, Tin production is
limites and methods rre outdated. The richest rubber plantation owner is TaN
¥eui Laim, owner of about 10,000 rai. Since there are some 60 rubber tress
vlanted in each rai, this wvou'd place the number of trees owned by TAN at
aproximately 60,000 (sic) trees. The second Jargest ovner is LEE Sang, who
s become 2 Thal citizen and changed his name to Chusak (ake CHOO Sak).

Yost owners live cuteide Retong in nearby communities such as Haad Yai and
Penang Fxcept for the merchants, the ¢ inese novulstion works on the rubber
vlantations.

EN Rubber trees im this srea vroduce abtout eight months out of the year, Each
worker can service some 600 itrees daily. Sixty vercent of the rubter belonzs
to the worker, and the remainder to the owner. The worker mey sell his share
to the owner for cash at that day's merket nrice or sell it to other buyers if
a hetter wrice is offered. The tynical vorker is now earning a minimum of 100
baht ver day.

4. Most rubber deslers belong to one of the following leading business firms wiich
have branch offices in all the rubber-mroducineg districts: Siem Pek Tail, I:d
Tong, and MNan Yang Tubber compenies. The branch offices have buying statiog
export stations, and in some nlaces, factories, for processing the rubber.
These Tirms, which usnally offer the best price, export all the rubber prod:ced
in this distriet. At vresent, the arransement betueen rmewme, Mmers. mnd
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zorkers anvears equitable, and all are progperous. Laborers employed by i
aree companles mentioned above are mrobably the best-pald laborers in Thadi.
fanG. There ia nlenty of work for all, For exmmple, TAN Ngul Lhim hes 19"
Inborers, but could employ perhaps 1 2000 if he could obtain them.

% in fmhue Betorg there is only one Chinese Assoeiation registered. The loca
shinese Chamber of Cormerce (GCC), of which LER Sang is president, has a member-
ship of about 100, Thai officials use the CCC to release official bulletiw:
and to sequaint the C-inese with the new regulations. LEE Seng always invl.ze
the NMal Awmphwr and the Chief of Police to attend all meetings, vhich ere helid
w0 o three times ner month.

™

&, e only Chinese school in Petong is the Chong Tah School whieh was openly
:3tablished by the CCC,** and whieh, with 1,200 students, is the largest nnd
vest schoul in the southern wovinees. The school secretly receives funds
From seversl well-known rubber wmerchants. It is believed thet these merchants
nave contributed some three million baht. In the Chong Fah School » there are
2% teachers, of whom 16 are Thai, The school and its students acta as a
zedivn for Communist oropaganda directed toward tbe atudents' parents., OF
the teaching staf”, only a few ere suthorized Chinese terchers, while the
nthers sve "temvorary teachers." The law pernite the "temporary teachers"

s vractice fer two yvears before they are required to pass official Thai
cpawinations. This system has resulied in the school's being infilirated Ly
aro-Communigt teschers who are spreading Communist propaganda, Mmong the
chers who have full Thai authorizetion, there are none who know anough
irese to check on what is being tanght by the Chinese teaschers. The only

say the anthorities lmow about the Conmunist wopagands is that the Chinese
shenseives tell them.

 The loeal Chiness Comrmunist element comprises three clupses: prosSpsrous
“rapitalists,® shopowners, and laborers, The Teapitalists" ere generally
sientation owners who seldom iive in the ares » and whose daily income soms-
“i~es amounts to 10,000 bsht, Fach of treme plantation owners could easiiy
afford to make several 100,000-baht contributions anmually, Accozding to
anconfirmed rumor, when TAV Neui Lhinm wos asked sbout one month ago by tha
domrunist bandita (sic) for a contribution of 100,000 baht, he agreed, end
when the Commomist revresentative ceme for the donstion, he was given 400.003
saht without comment, Tt is also rumored that the Chinese Cormunist Party
sromiged to oroteet TAN's life at all cecat and to vrotect his business
interests. 'Te prosperous Chimese uvnderstand that if they refuse to donaic
%o the Coremmists, they may suffer Financial losses at Cormmunist hands, o
cossibly be killed. Communist demends sve reasonsble and sceled to what the
*Jonor® ean afford.

ineel shopowners, teachers, and labor leaders ape nll potential Communist
ieaders. They represent the vndergronnd leaders in hiding, solieiting tho
assrchants and olantation owners.,

Zhirese laborera, who are generally neaceful and industrious, are now enjoring

. beom. Sinee most of these lsborers arve mre-blotded Chinese, and uneducated,
uhey sre easy wrey for the -wopagandists. They are especially sasily infiucnced
oy Communist oropaganda whieh plays upon the nationalistic sentiments of o
Thirese, and the loecsl Thei .authorities be? ieve that the laborers could gC over
5o the Communists at amy time. Shortly after the end of World War 11, ewm
“he Chinese leeders was srregted by the Thai Police and charged with causin:
awest among the laberers. Prt nelpally beceuse of nstionalistic feeling suong
wie Chinese, more than a thousand of +hem rioted, demanding the prisoner's
soilease, Yhen he was not releaged, they stormed the police station. 4 ny
7 Chinese were killed in the resulting riots, which were the worst im Be 3
iistory. Tt ‘s considered possible thet similar uprisinga covld oceur agein.,
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exy of the leborers aid the Yormunist guerrilles by supplying them with fae?

' helping them to find hiding places, It does not seem 1likely that they
311 fully eollaborate with the “ommunisis, however, without very serbous
congideration, In comperison with the guerrillas, they live a much more
enjoyable life, receive  good wages, and are not represged by officlals.
Thinsse bandits, when arrested, are deported. Yone of the “hinese wish te
e deported, end wheu faced with the sentence, usually try to bribe the
afficials inte letting them stay in Thailand. However, it is very diffieuii
to obtain suficlent evidence of Communist activity to conviet anyore,

in Betong, the Communists need not hold meetings secretly, bedause the Thaed
Pelice, not understanding the languags, has no knowledge of what is happexnig
e Gommunist vpoaltion is further strengthened by the infiuencs of the Comw
wvaviat Underground, which nreverm's their being informed on. The situnation &
tihis Joeality is similse to that vhich aonfronted the British inm Melaye,

n the district of which Yala {10i-20, 6-40) is the center, Communist aetivwify
‘ncludes the following: sureading Commuaist doctrine among the young studonts -
in (hinese schools, whe pass the pronzgsnde on to their parents; organising
contributions both for the local Communist orgenizations and in support of iheir
compades fighting the British in Malaya; and prepering future uprisings in
Thailnnd to be coordinsied with peneral developments outside Thallend. This
cetivity is difficult to suppress for several reasons. For e xample, the siu?
iisten to their teachers’ propaganda but say nothing to outsiders. Taai
<o not knov encugh sbout the Eﬁinese lsngusge to testify ageinst those susipoiboed
»T goreading Communist poveganda, The officlale confins their efforts wrip.
dpally to warnlng that if Commimilst prevegends is spread in the sehools, whes
vespongible will be deported., OContributions are msde secretly to the Com
tmt contributors tell the authorities nothing about them. It ig belleved ihs
“he Communists presently need the dlstrict as a supnly base for activity o
‘de the arva and therefore, they will msintain pemes locelly until a major
=ffort is made frowm outside,

Fhe loeal Chinese are inclined to sympatbhize with the guerrilles fighting in
talaya. Tt 1s believed that the guerrilia aetivity stems from the Froe Chine
vroup whieh fought against the Jepanese in Malaya, during World War IX. f%ic
ineal Chinese think that the puerrilla activity is a form of retaliation e
the British; who had promised the matives something akin to independence.
ioverover, the Thailand “hinese consider the Chinese in Malgye to be natives
of that country, members of the majority groug, and therefore entitled to
vontrel Malave's effairs. Consequently, the Chinese in Thallend feel rathe:
wiose ian ideology and aspirations to the Chilnese in Malsys.

Loeal rubker plenta'ion owners probably contribute enough funds to supply the
daily needs of +he guerrillas who enter Thailand., Vhen the Commumiste pec
noney, they send a reliable private scldier with a letier, bearing & Chine
Communist sywmbol, to some prosperous Chinese. The letter ususlly donstes il
woney without question. If he doss not hsve the money, he may set a date fov
the courder's returu. If tle bearer of the letter should be arrested by ti=
suthorities, the Communists will have lost but a single goldier who probaki
imows 11btle of the main Commmnist organization, To date, no Chinese merchant
has complained to the authorities about Cormunizt demands.

Communists usually pay for food supplies obtained in Thelland, scmetimes pay-
ing twice the wsual price., The guerrillse cross the border in groups of ten

o twenty, ususlly cheosing little-travelled trails. They po direetly to
~ubber plentations situnted one or two days' trovel from towns o msin rosds.
ifpor meeting Police petrols, they have hitherto fled without fighting, even when
whey had suffered casualties from Police fire. Guerrilla barde cross inbo
Hobong from Perak every week or two, remain only a few doye, and then again
#ross the border, Theyiave carried out no ambushes in Thallsnd, apnarently
naving been ordered not to Pight. They contirue this policy even when atiachked
gy the Poliee. The guerrillas are cacily detected. becanse thev wenr grecn
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wa' forms, rothor than disguise themselves as plantation workers, They cawry
ne heavier arms than 1ight machineguns, of which “hey have very few, and ar
pucasional hand grenade of the Japancse type. Most of the grenades are dudt.

25X6

1. The Yuslim group and the Chimese do not pet along well together. The Meslins
1i%e the Maleys, fear Chincse exvansion and economic contrel, In Thallend,
Puglims enjov special priviieges to protest them from eneroachment by thre
Chinese, and to win enough o7 their allegisnce to prevent their gupporting iz
Chinege. The sveeial privilcges extended to the Muslims include educations’.
congessions, religious vrivileges, and control of trade moving between Valess
and the southern Thai mwovinces, The Maleys are now cooperating closely with
+ha Thal anthorities in nearly every southern district having a large *uslin
wooulation. The only examples of non-cooveration are sone common bandits
sperating in Narethiwel end Pattani,

i€

25X6

The export of blotic medieires in unpsual quantities from Detong haz not been
nobed,

24, As for oplum, the smugrled com-odity has Penang ss its principal destinetion.
Tae prineipal ocpium swugeling route is from Hasd Yal, the southern center of
the opiwn trade, via Padsng Besar, to Penang. Relatively little oplum passas
through Betong.
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5X1C T-ese percentaces total 105 nercent.

Prosumably the Chirese Charber of Commerce in Belons,

Approved FSFREIZEEARI01MZHOA --CIA-RDRB2-QOAF7ROP7300380004-0



